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NOTICE

NOTICE is hereby given that the 7" (Seventh) Annual General Meeting (AGM) of Rexnord
Enterprise Private Limited will be held on Saturday, September 28, 2024 at 10:00 a.m. at the
Registered Office of the Company at 92-D, Govt. Ind. Estate, Charkop, Kandivali (West).
Mumbai - 400067 to transact with or without modification the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statements of the Company for the
Year ended March 31, 2024, including the Audited Balance Sheet as at March 31, 2024,
the Statement of Profit and Loss for the Year ended on that date together with the Reports
of the Directors and Auditors thereon.

2. To appoint a Director in place of Mr. Kishorechand Kewal Talwar, who retires from office
by rotation, and being eligible offers himself for re-appointment.

For and on behalf of the Board of the Directors
REXNORD ENTERPRISE PRIVATE LIMITED

M

KISHORECHAND K. TALWAR
DIRECTOR
(DIN: 00351751)

REGISTERED OFFICE:
92-D, Govt. Ind. Estate,
Charkop, Kandivali (West),
Mumbai- 400067

Date: July 31, 2024.



NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO

(%]

APPOINT ONE OR MORE PROXIES TO ATTEND AND VOTE INSTEAD OF
HIMSELF/HERSELF AND THE PROXY NEED NOT BE A MEMBER OF THE
COMPANY.

. THE INSTRUMENT APPOINTING A PROXY SHOULD HOWEVER BE DEPOSITED AT

THE REGISTERED OFFICE OF THE COMPANY DULY COMPLETED NOT LESS THAN
FORTY EIGHT HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

. CORPORATE MEMBERS INTENDING TO SEND THEIR AUTHORIZED

REPRESENTATIVES TO ATTEND THE MEETING PURSUANT TO SECTION 113 OF
THE COMPANIES ACT, 2013 ARE REQUESTED TO SEND A CERTIFIED COPY OF
THE RELEVANT BOARD RESOLUTION TO THE COMPANY TOGETHER WITH
THEIR ~ RESPECTIVE  SPECIMEN  SIGNATURES AUTHORIZING THEIR
REPRESENTATIVE(S) TO ATTEND AND VOTE ON THEIR BEHALF AT THE
MEETING.



DIRECTOR’S REPORT

To,
The Members,

Your Directors have great pleasure in presenting their 7" Annual Report together with the
Audited Financial Statements for the Year ended March 31, 2024.

1. FINANCIAL RESULTS:

(Amount in Rs. Lakhs, except EPS)

Particulars Year ended Year ended
March 31, March 31,
2024 2023

Total Revenue 0.00 0.00
Total Expenses 7.44 6.89
Profit / (Loss) before tax (7.44) (6.89)
Tax Expense - -
Net Profit / (Loss) after tax (7.44) (6.89)

Other comprehensive Income (Net of Tax)
Total Comprehensive Income - -

Earning per Equity Share - -
-Basic (0.37) (0.34)
-Diluted (0.37) (0.34)

2. OPERATIONAL REVIEW:

During the year under review, your Company has not generated any revenue from operations and
also from other income. Your Company has suffered a loss of Rs. 7.44 Lakhs as compared to a
loss of Rs. 6.89 Lakhs in the previous year.

Your Company is undertaking active efforts towards accelerating the growth speed and is
optimistic about better performance in the future.

3. DIVIDEND:

During the year, in view of losses for current year and also in previous years, the Board of
Directors does not recommend any dividend for the Financial Year ended March 31, 2024.

4. TRANSFER TO RESERVES:

During the year under review, the Company has not transferred any amount to Reserves.

5. CHANGE IN NATURE OF BUSINESS:

There was no change in the nature of business during the year ended 31% March 2024.



6. PUBLIC DEPOSITS:

The Company has not accepted any deposits within the meaning of Section 73 of the Companies
Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014,

7. SHARE CAPITAL OF THE COMPANY:

> Authorised Share Capital:

The Authorised Capital of the Company as at March 31, 2024 was Rs. 300 lakhs (Rupees
Three Hundred Lakhs only) divided into 30,00,000 (Thirty Lakhs) equity shares of Rs.
10/- (Rupees Ten only) each.

» Issued and Paid up Share Capital:

The Paid up Share Capital as at March 31, 2024 was Rs. 200 Lakhs (Rupees Two Hundred
Lakhs only) divided into 20,00,000 (Twenty Lakhs) equity Shares having face value of Rs.
10/- (Rupees Ten only) each fully paid up.

During the year under review, your Company has not issued any shares or convertible
securities with differential voting rights nor has granted any stock options or sweat equity
or warrants.

8. HOLDING COMPANY:

Rexnord Electronics and Controls Limited is a Holding Company and holds 100% of the
Company’s Equity Share Capital as on March 31, 2024.

9. SUBSIDIARY, JOINT VENTURE AND ASSOCIATES COMPANIES:

The Company does not have any Subsidiary, Joint Venture and Associate Companies within the
meaning of Section 2(87) and 2(6) of the Companies Act, 2013.

10. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:

The Company has not made any investments, or given any loans or guarantees covered under the
provisions of section 186 of the Companies Act, 2013. Hence, the provisions of Section 186 are
not applicable for the Financial Year 2023-24.

11. DIRECTORS' RESPONSIBILITY STATEMENT:

Pursuant to the provision of Section 134(3)(c) of the Companies Act, 2013, the Directors confirm
that:

(a) In the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;



(b)

()

(d)
(e)

The directors had selected such accounting policies and applied them consistently and made
Judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the Financial Year and of the profit and loss
of the Company for that period;

The directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities;

The directors had prepared the annual accounts on a going concern basis; and

The directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

12. BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

> BOARD OF DIRECTORS:

Composition:

The Board comprises of 3 (Three) Directors as on March 31, 2024 namely, Mr.
Kishorechand Talwar (DIN: 00351751), Mrs. Nainy Tanna (DIN: 00351762) and Mr.
Kundan Talwar (DIN: 07740952).

There was no change in the Composition of Board during the Financial Year ended March
31, 2024.

Re-appointment:

In accordance with the provisions of Section 152 (6) of the Companies Act, 2013 and the
Articles of Association of the Company Mr. Kishorechand Kewal Talwar (DIN:
00351751), Director of the Company, retires by rotation, and being eligible, has offered
himself for reappointment.

KEY MANAGERIAL PERSONNEL:

The provisions of Section 203 of the Companies Act, 2013 (“the Act”) read with the
Companies (Appointment and Remuneration of Managerial Remuneration) Rules, 2014 as
amended time to time were not applicable for the Financial Year 2023-24.

13. ANNUAL RETURN:

Pursuant to Section 92 of the Act, read with applicable Rules, the Annual Return for the year
ended 31 March, 2024 will be available at the registered office of the Company for inspection by
Members during working hours.



14. NUMBER OF BOARD MEETINGS CONDUCTED DURING THE PERIOD UNDER
REVIEW:

The Board of Directors met Five (5) times during the Financial Year ended March 31, 2024 and
the gap between any two Board meetings did not exceed the statutory period mentioned in
Companies Act, 2013 and Secretarial Standards-1 issued by Institutes of Company Secretaries of
India. The necessary quorum was present for all the meetings.

Dates and Attendance records at the meetings of the Board of Directors during the Financial Year
2023-24 are as under:

Name of Board Meeting dates No. of Attended | Last
Director (2023-24) meetings AGM
entitled to Attended
April | May Aug | Nov Feb attend
13, 29, L, 09, 09,
2023 2023 2023 | 2023 2024
Mr. Kishore | Yes Yes Yes Yes Yes 5 5 Yes
Chand
Talwar
Mrs. Nainy Yes Yes Yes Yes Yes 5 5 No
Tanna
Mr. Kundan | Yes Yes Yes Yes Yes ) 5 Yes
Talwar

15. RELATED PARTY TRANSACTIONS:

All transactions entered with Related Parties for the year under review were on arm’s length basis
and in the ordinary course of business and that the provisions of Section 188 of the Companies
Act, 2013 and the Rules made there under are not attracted. Thus, disclosure in Form AQC-2 in
terms of Section 134 of the Companies Act, 2013 is not required.

Further, there are no material related party transactions during the year under review. All related
party transactions are mentioned in the Notes to the Financial Statements.

16. AUDITORS:

(A) STATUTORY AUDITOR & AUDIT REPORT:

Members of the Company at the Annual General Meeting (‘AGM’) held on September 29, 2023
approved the appointment of M/s. R. S. Agrawal & Associates (Firm Registration No. 100156W),
Chartered Accountants, as Statutory Auditors for a term of five (5) years commencing from the
conclusion of the 6 Annual General Meeting till the conclusion of the 11" Annual General
Meeting to be held in 2028.




M/s. R. 8. Agrawal & Associates, Chartered Accountants has confirmed that they are eligible to
continue as Statutory Auditors of the Company to audit the books of accounts of the Company for
the Financial Year ending March 31, 2025 and accordingly M/s. R. S. Agrawal & Associates,
Chartered Accountants will continue to be the Statutory Auditors of the Company for Financial
Year ending March 31, 2025. Further, they have confirmed that they hold a valid certificate issued
by the Peer Review Board of the Institute of Chartered Accountants of India (ICAID).

The Report given by M/s. R. S. Agrawal & Associates, Chartered Accountants, on the financial
statements of the Company for the financial year 2023-2024 is a part of the Annual Report. During
the year under review, the Auditors have not reported any qualification, reservation, adverse
remark or disclaimer in their report. The other observations made by the Statutory auditors in their
report on financial statements read with the notes to the financial statements are self-explanatory
and therefore do not call for further comments.

During the year under review, the Statutory Auditors have not reported any matter under Section
143(12) of the Companies Act, 2013 and Rules made thereunder, therefore no details are required
to be disclosed under Section 134 (3)(ca) of the Act.

(B) SECRETARIAL AUDITOR:

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with Rule 9 of
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 and
Regulation 24 A of Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, your Company not being material subsidiary company, is not
required to carry the Secretarial Audit and hence the secretarial audit report is not mandatory to be
annexed to the Board’s Report.

(C) COST AUDITOR:

Pursuant to the provisions of Section 148 of the Companies Act 2013 read with Rules made
thereunder, Cost Audit is not applicable to the Company for the Financial Year 2023-2024 and
2024-2025.

17. INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY:

The internal control systems of the Company are effective and adequate for business processes
with regards to size of the operation, compliance requirements with the applicable laws and
regulations, financial reporting, etc. commensurate with the size and complexities of the
operations.

18. INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING:

The Company has documented its internal financial controls considering the essential components
of various critical processes, physical and operational. This includes its design, implementation
and maintenance, along with periodical internal review of operational effectiveness and



sustenance, which are commensurate with the nature of its business and the size and complexity
of'its operations.

This ensures orderly and efficient conduct of its business, including adherence to the Company’s
policies, safeguarding of its assets, prevention of errors, accuracy and completeness of the
accounting records and the timely preparation of reliable financial information. The internal
financial controls with reference to the financial statements were adequate and operating
effectively.

19. CORPORATE SOCIAL RESPONSIBILTY:

The provisions of Section 135 of the Companies Act, 2013 (“the Act™) read with the Companies
(Corporate Social Responsibility Policy) Rules 2014, were not applicable for the Financial Year
2023-24,

20. PARTICULARS OF EMPLOYEES:

The Company does not have any employees during the year under review; therefore the disclosure
pursuant to Section 197 of the Companies Act, 2013 read with Rule 5(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 was not applicable to the
Company during the Financial Year 2023-24.

21. PARTICULARS REGARDING CONSERVATION OF ENERGY, TECHNOLOGY
AND FOREIGN EXCHANGE ETC:

The Company has nothing to report in respect of information on conservation of energy and
technology absorption as required under Section 134 of the Companies Act, 2013 read with
Companies (Account) Rules, 2014 since the Company is not engaged in manufacturing or
processing business.

(A) Conservation of Energy-Not Applicable

(1) the steps taken or impact on conservation of energy;
(i1) the steps taken by the Company for utilizing alternate sources of energy;
(iii) the capital investment on energy conservation equipments;

(B) Technology Absorption- Not Applicable

(1) the efforts made towards technology absorption;

(ii) the benefits derived like product improvement, cost reduction, product development or import
substitution;

(iii) in case of imported technology (imported during the last three Years reckoned from the
beginning of the Financial Year)-
(a) the details of technology imported;
(b) the Year of import;
(c) whether the technology been fully absorbed;



(d) if not fully absorbed, areas where absorption has not taken place, and the reasons thereof:
and
(iv) the expenditure incurred on Research and Development.

(C) Foreign Exchange Earnings and Outgo-Nil

There were no Foreign Exchange earned in terms of actual inflows during the Year and the
Foreign Exchange outgo during the Year in terms of actual outflows.

22. RISK MANAGEMENT:

Your Company recognizes that risk is an integral part of business and is committed to managing
the risks in a proactive and efficient manner; your Company periodically assesses risks in the
internal and external environment, along with the cost of treating risks and incorporates risk
treatment plans in its strategy, business and operational plans.

There are no risks which in the opinion of the Board threaten the existence of your Company.

23. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS, COURTS AND TRIBUNALS:

No significant and material order has been passed by the regulators, courts, tribunals impacting
the going concern status and Company’s operations in future.

24, MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE
FINANCIAL POSITION OF THE COMPANY OCCURRED BETWEEN THE END
OF THE FINANCIAL YEAR TO WHICH THE FINANCIAL STATEMENTS
RELATE AND THE DATE OF THE REPORT:

No material changes and commitments affecting the Financial Position of the Company occurred
between the end of the Financial Year to which these financial statements relates and the date of
this report.

25. POLICY OF PREVENTION, PROHIBITION AND REDRESSAL OF SEXUAL
HARASSMENT AT WORKPLACE:

The Company affirms that during the year under review, no complaints were received by the
Board for redressal.

26. AFFIRMATION ON COMPLIANCE OF SECRETARIAL STANDARDS:

The Board of Directors of the Company has affirmed with the compliances of Secretarial
Standards 1 & 2 issued by Institute of Company Secretaries of India.



27. THE DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING
UNDER THE INSOLVENCY AND BANKRUPTCY CODE, 2016 (31 OF 2016)
DURING THE YEAR ALONGWITH THEIR STATUS AS AT THE END OF THE
FINANCIAL YEAR.

During the year under review, no such application or proceeding has been initiated or pending
against the Company. The requirement to disclose the details of application made or any
proceeding pending under the Insolvency and Bankruptcy Code, 2016 (31 of 2016) during the year
along with their status as at the end of the financial year is not applicable.

28. THE DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION
DONE AT THE TIME OF ONE TIME SETTLEMENT AND THE VALUATION
DONE _WHILE TAKING LOAN FROM THE BANKS OR FINANCIAL
INSTITUTIONS ALONG WITH THE REASONS THEREOQF.

The requirement to disclose the details of difference between amount of the valuation done at the
time of onetime settlement and the valuation done while taking loan from the Banks or Financial
Institutions along with the reasons thereof, is not applicable.

29. ACKNOWLEDGMENT:

The Directors wish to convey their appreciation to the Company’s sharcholders, customers,
suppliers, bankers and distributors for the support they have given to the Company and the
confidence, which they have reposed in its management and the employees for the commitment
and dedication shown by them.

For and on behalf of the Board of the Directors
REXNORD ENTERPRISE PRIVATE LIMITED

KISHORECHAND K. TALWAR

CHAIRPERSON / DIRECTOR
(DIN: 00351751)

REGISTERED OFFICE:
92-D, Govt. Ind. Estate,
Charkop, Kandivali (West),
Mumbai- 400067

Date: May 29, 2024



R.S.Agrawal & Associates

Charteraed Accountants
INDEPENDENT AUDITOR'S REPORT

To
The Members of
REXNORD ENTERPRISE PRIVATE LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Rexnord Enterprise Private Limited (“the
Company”), which comprise the Balance Sheet as at 31 March 2024, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Cash Flow Statement
for the year then ended, and notes to the financial statements, including a summary of material accounting
policies and other explanatory information (hereinafter referred to as “the financial statements®).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act™) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2024, its loss (including other comprehensive income), its changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the financial statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for preparation of the other information. The other
information comprises the information included in Company’s Board’s Report including annexures to the
Board’s Report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the f{inancial statements, our responsibility is to read the other information and
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

309/310, 3rd Floor, Gundecha Industrial Complex, Near Big Bazar, Akurli Road, Kandivli (E), Mumbai - 400 101.
Tel. : +912228465151-52, 67105151 « Fax: + 9122 6710 5152 = E-mail : info@rsagrawal.com » Website : www.rsagrawal.com



R.S.Agrawal & Associates
Responsibilities of the Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance (including other comprehensive income), changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act. This responsibility also includes the maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

e [Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.




R.S.Agrawal & Associates

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting in
preparation of financial statements and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that individually or in aggregate
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings. including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure
A™ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A)  Asrequired by section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for matters stated in paragraph
2(B)(f) below;

) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with the Companies (Indian Accounting Standards)

Rules, 2015, as amended;
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€) On the basis of written representations received from the directors as on 31 March 2024, taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2024,
from being appointed as a director in terms of Section 164 (2) of the Act;

) The modification relating to the maintenance of accounts and other matters connected therewith
is as stated in paragraph (b) above;

2) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

h) With respect to the matter to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the Company has not paid/provided for any remuneration to its directors during the year.

(B)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules 2014, in our opinion and to our best of our
information and according to the explanations given to us:

(a)  The Company does not have any pending litigations which would impact its financial position;

(b)  The Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses;

(c) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

(d) (i) The management has represented that, to the best of its knowledge and belief, as disclosed
in note 29(x)(a) to the financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall whether directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of
the Company or provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

(i) The management has represented, that, to the best of its knowledge and belief, as disclosed
in note 29(x)(a) to the financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company shall
whether directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Funding Party or
provide any guarantee, security or the like from or on behalf of the Ultimate Beneficiaries;
and

(iii) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub clause (i) and (ii) of Rule 11(e), as p:owded
under (d)(i) and (d)(ii) above, contain any material mis-statement; oy
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(e)  The Company has not declared or paid any dividend during the year therefore, the provisions of
Section 123 of the Act are not applicable to the Company; and

(f)  Based on our examination, which included test checks, the Company has used accounting
software for maintaining its books of account for the financial year ended March 31, 2024 which
has a feature of recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software, except for any direct data changes at
database level. Further during the course of our audit, we did not come across any instance of the
audit trail feature being tampered with in respect of accounting software for which the audit trail
feature was operating. (Refer Note 30 to the Standalone Financial Statements)

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not applicable
for the financial year ended March 31, 2024,

For R S Agrawal & Associates
Chartered Accountants
(Firm Registration No. 100156 W)

éq/; P. Agrawal
Partner
Place: Mumbai Membership No. 045862

Dated: May 29, 2024 ' ~”" UDIN: 24045862BKEBUK2761




R.S.Agrawal & Associates
ANNEXURE A TO INDEPENDENT AUDITOR’S REPORT - 31 MARCH 2024

Referred to in paragraph | under the heading of “Report on Other Legal and Regulatory Requirements” of our
report of even date

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, we report that:

(i) In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records, showing full particulars, including quantitative
details and situation of Property, Plant and Equipment;

(B) The Company does not hold any Intangible Assets. Accordingly, the provisions of paragraph
3 (i)(a)(B) of the Order are not applicable to the Company;

(b) As explained to us, the Company has a program of physical verification of Property, Plant and
Equipment so as to cover all the assets once every year which, in our opinion, is reasonable
having regards to the size of the Company and nature of its assets. Pursuant to the program,
Property, Plant and Equipment were physically verified by the Management during the year.
According to the information and explanations given to us, no material discrepancies were
noticed on such verification;

(¢) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties (other than properties where
the company is the lessee and the lease agreements are duly executed in favour of the lessee) as
disclosed in the financial statements are held in the name of the Company;

d)  The Company has not revalued any of its Property, Plant and Equipment during the year; and

e)  No proceedings have been initiated during the year or are pending against the Company as at 315
March 2024 for holding any benami property under the Prohibition of Benami Property
Transactions Act 1988 as amended and rules made thereunder.

(ii) a)  The Company does not hold any inventory. Accordingly, provisions of paragraph 3(ii) (a) of the
Order are not applicable to the Company; and

b) According to the information and explanations provided to us, the Company has not been
sanctioned any working capital limits during the year. Accordingly, the provisions of paragraph
3(ii)(b) of the Order are not applicable to the Company.

(iii) According to the information explanation provided to us, the Company has not made any investments
in, provided any guarantee or security or granted any loans or advances in the nature of loans, secured
or unsecured, to companies, firms, Limited Liability Partnerships or any other parties. Accordingly,
the provisions of paragraph 3(iii) of the Order are not applicable to the Company.

@iv) The Company has, during the year, neither granted any loan and given any guarantee or provided any
security in connection with a loan nor made any investment covered under the sections 185 and/or 186
of the Act. Accordingly, the provisions of paragraph 3(iv) of the Order are not applicable to the
Company.
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The Company has not accepted any deposit or amount which are deemed to be deposits during the
year in accordance with the provisions of sections 73 to 76 of the Act and rules framed there under.
Accordingly, the provisions of paragraph 3 (v) of the Order are not applicable.

The Central Government has not prescribed the maintenance of cost records under sub section 1 of
Section 148 of the Act for the year under audit. Accordingly, the provisions of paragraph 3 (vi) of the
Order are not applicable to the Company.

(a) On the basis of books and records examined by us, amount deducted/accrued in the books of
account in respect of undisputed statutory dues including goods and services tax, provident fund,
employees state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess and other statutory dues have generally been regularly deposited with the
appropriate authorities. There are no arrears of undisputed statutory dues as at the last day of
financial year concerned, outstanding for a period of more than six months from the date they
became payable; and

(b) On the basis of books and records examined by us, there are no statutory dues referred to in sub
clause (a) above which have not been deposited with appropriate authorities on account of any
dispute.

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

a) On the basis of selective checks carried out during the course of audit, we are of the opinion that the
Company has not defaulted in the repayment of loans and other borrowing and in the payment of
interest thereon if any;

b) The Company does not have any borrowing from any bank or financial institution or the
government and government authorities. Accordingly, the provisions of paragraph (ix)(b) of the Order
are not applicable to the Company;

¢) In our opinion, the unsecured loan from Holding Company was applied for the purpose for which
the loan was obtained;

d) On an overall examination of the Financial Statements of the Company, funds raised on short-term
basis have, prima facie, not been used for long-term purposes by the Company; and

¢) The Company does not have any subsidiary, associate or joint venture. Accordingly, provisions of
paragraph (ix)(e) & (f) of the Order are not applicable to the Company.

a) As per the records of the Company, the Company did not raise any money by way of initial public
offer or further public offer (including debt instruments) during the year. Accordingly, provisions of
paragraph 3(x)(a) of the Order are not applicable to the Company; and

b) According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully or partially or
optionally convertible) during the year. Accordingly, provisions of paragraph 3(x)(b) of the Order are
not applicable to the Company.
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(xi) a) According to the information and explanations given to us, no fraud by the Company or on the
Company has been noticed or reported during the course of our audit;

b) No report under sub-section 12 of section 143 of the Companies Act has been filed in Form ADT-4
as prescribed in rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto date of this report; and

¢) As per the records of the Company, no whistle blower complaint has been received by the
Company during the year and upto date of this report.

(xii) In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, provisions of paragraph 3(xii) of the Order are not applicable to the
Company.

(xiii)  According to the information and explanations given to us, transactions with the related parties are in
compliance with Section 177 and Section 188 of the Act as applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting standards.

(xiv)  The Company is not required to have internal audit in terms of the provisions of section 138 of the
Act. Accordingly, the provisions of paragraph (xiv) of the Order are not applicable to the Company,

(xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, provisions of paragraph 3(xv) of the Order are not
applicable to the Company.

(xvi)  a) In our opinion, the Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act, 1934. Accordingly, provisions of paragraph 3(xvi)(a), (b) and (c) of the Order are
not applicable to the Company; and

b) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Direction 2016) and accordingly, provisions of paragraph 3
(xvi) (d) of the Order are not applicable to the Company.

(xvii)  Based on the overall review of the financial statements, the Company has incurred cash losses Rs.4.97
lakhs during the financial year under audit and Rs. 3.69 lakhs during the immediately preceding
financial year.

(xviii) There has been no resignation of the statutory auditcrs of the Company during the year.

(xix)  On the basis of the financial ratios, ageing and expected dates of the realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of the balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however state that this is not an assurance
as to future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.
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(xx) The provisions of section 135 of the Act are not applicable to the Company. Accordingly, the
provisions of paragraph (xx) (a)to(b) of the Order are not applicable to the Company.

(xxi)  The reporting under clause (xxi) is not applicable in respect of audit of financial statements of the
Company. Accordingly, no comment has been included in respect of the said clause under this report.

For R S Agrawal & Associates
Chartered Accountants

(Firm Registration No. 1001§6W)
e, -’(’\Jd

ol

O. P. Agrawal

Partner
Place: Mumbai Membership No. 045862
Dated: May 29, 2024 | 0 ‘UDIN: 24045862BKEBUK2761
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ANNEXURE B TO INDEPENDENT AUDITOR’S REPORT — 31 MARCH 2024

Referred to in paragraph 2A(g) under the heading of “Report on Other Legal and Regulatory Requirements™ of
our report of even date

Report on the Internal Financial Controls with reference to financial statements under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to financial statements of Rexnord Enterprise
Private Limited (“the Company”) as of 31 March 2024 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all maierial respects, an adequate internal financial controls with reference
to financial statements and such internal financial control with reference to financial statements were operating
effectively as at 31 March 2024, based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (“the Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control with reference to financial statements criteria established by the Company considering
the essential components of internal control stated in the Guidance Note. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to the financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Qur audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal financial
controls with reference to financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Compauny’s internal financial controls with reference to financial statements
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Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control with reference to financial statements includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal financial
control with reference to financial statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

For R S Agrawal & Associates
Chartered Accountants
(Firm Registration No. 100156W)

Hor  wnnena

{,ffc'(! k"é'\ﬁgm ) 0. P. Agrawal

’ 100156W Jéo? - Partner
Place: Mumbai 5 Membership No. 045862
Dated: May 29, 2024 1 24045862BKEBUK2761



REXNORD ENTERPRISE PRIVATE LIMITED

BALANCE SHEET AS AT 31ST MARCH 2024

(Amount in Rs. Lakhs)

Particulars Note No. As at 31.03.2024 As at 31.03.2023
ASSETS
Non-current assets
Property, plant and equipment 3 113.86 116.33
Deferred tax assets (net) 4 0.00 0.00
Current assets
Financial assets
Cash and cash equivalents <) 1.93 2.36
TOTAL 115.79 118.69
EQUITY AND LIABILITIES
Equity
Equity share capital 6 200,00 200.00
Other equity K (122.46) (115.02)
77.54 8498
Non-current liabilities
Financial liabilities
Borrowings 8 23.50 33.00
Current liabililties
Financial Labilities
Borrowings 9 14.00 0.00
Trade payables 10
i) Total outstanding dues of micro enterprises and small
enterprises 0.00 0.00
1) Total outstanding dues of creditors other than micro
enterprises and small enterprises 0.30 0.29
Other financial liabilities 11 0.32 0.34
Other current liabilities 12 0.13 0.08
TOTAL 115,79 118.69
Contingent liabilitics and commitments 19
(To the extent not provided for)
Material accounting policies 2
The accompanying notes form part of the financial statements 1-31

As per our attached report of even date

For R S Agrawal & Associates

Chartered Accountants

(Firm Registration No. 300156W)
Al

~

ty

Om P
Partner
Membership No. 045862

ash Agrawal

Place : Mumbai
Dated - May 29, 2024

For and on behalf of the Board of Directors of
Rexnord Enterprise Private Limited
CIN: UOL110MH2018PTC304913

/f Ay w/ o

Kishorechand K. Talwar
Director
DIN 00351751

Place : Mumbai
Dated : May 29, 2024

Nainy K. Tanna
Director
DIN 00351762



REXNORD ENTERPRISE PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2024

(Amount in Rs. Lakhs)

Particulars Note No. For the year ended 31st For the year ended 31st March
March 2024 2023
Income:
Revenue from operations 13 0.00 0.00
Other income 14 0.00 0.00
Total Income 0.00 0.00
Expenses:
Cost of materials consumed 15 0.00 0.00
Employee benefits expense 16 0.00 0.24
Finance costs 17 3.78 2.14
Depreciation and amortisation expense 3 2.47 3.20
Other expenses 18 1.19 1.31
Total expenses 7.44 0.89
Profit/(loss) before exceptional items and tax (7.44) (6.89)
Exceptional items 0.00 0.00
Profit/(loss) before tax (7.44) (6.89)
Tax expense:
Current tax 0.00 0.00
Deferred tax 0.00 0.00
0.00 0.00
Profit/(loss) for the period (A) (7.44) (6.89)
Other Comprehensive Income
Items that will not be reclassified subsequently to profit or loss 0.00 0.00
Items that will be reclassified subsequently to profit or loss 0.00 0.00
Other Comprehensive Income for the period (B) 0.00 0.00
Total Comprehensive Income for the period (A+B) (7.44) (6.89)
Earning per equity share 21
Basic (Rs.) (0.37) 0.34)
Diluted (Rs.) (0.37) 0.34)
Material accounting policies 2
The accompanying notes form part of the financial statements 1-31
As per our attached report of even date For and on behalf of the Board of Directors of
For R S Agrawal & Associates Rexnord Enterprise Private Limited
Chartered Accountants CIN: UOL110MH2018PTC304913 )
(Firm Registration No. LA0156W)
/( /
) g o

Om P
Partner
Membership No. 045862

kash Agrawal

Place : Mumbai
Dated : May 29, 2024

Kishorechand K. Talwar

Director
DIN 00351751

Place : Mumbai
Dated : May 29, 2024

Nainy K. Tanna

DIN 00351762



REXNORD ENTERPRISE PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2024

A. Equity Share Capital (Amount in Rs. Lakhs)

Particulars Value

Balance as at April 1, 2023 200.00

Changes during the year 0.00

Balance at the end of the reporting period i.e. 31st March, 2024 200.00

Balance as at April 1, 2022 200.00

Changes during the year 0.00

Balance at the end of the reporting period i.e. 31st March, 2023 200.00

B. Other Equity {Amount in Rs. Lakhs)
Particulars Retained Earnings Total
Balance at the beginning of the reporting period i.e. 1st April, 2023 (115.02) (115.02)
Profit/(Loss) for the year (7.44) (7.44)
Balance at the end of the reporting period i.e. 31st March, 2024 (122.46) (122.46)
Balance at the beginning of the reporting period i.e. st April, 2022 (108.13) (108.13)
Profit/{(Loss) for the year (6.89) (6.89)
Balance at the end of the reporting period i.c. 31st March, 2023 (115.02) (115.02)
Material accounting policies 2

The accompanying notes form part of the financial statements 1-31

As per our attached report of even date For and on behalf of the Board of Directors of

For R S Agrawal & Associates Rexnord Enterprise Private Limited

Chartered Accountants CIN: UOLT10MH2018PTC304913

{Firm Registration No. 1001356W)

AN 7w \

fa]

Om Prakash Agrawal Kishorechand K. Talwar Nainy K. Tanna
Partner Director Director
Membership No. 045862 DIN 00351751 DIN 00351762

Place : Mumbai - Place : Mumbai
Dated : May 29, 2024 Dated : May 29, 2024



REXNORD ENTERPRISE PRIVATE LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31ST MARCH 2024

(Amount in Rs, Lakhs)
Particulars For the year ended 31.03,2024 For the year ended 31.03.2023

A) CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax (7.44) (6.89)
Adjustments for
Depreciation and amortization 2.47 3.20
Interest income 0.00 0.00
Dividend income 0.00 0.00
Interest and other borrowing costs 3.78 2.14
Operating profit before working capital changes (1.19) {1.55)
Adjustments for :
Trade receivables 0.00 0.00
Other receivables 0.00 0.00
Trade payables 0.00 0.00
Other payables 0.04 0.01
Cash generated from operations (1.15) (1.54)
Direct taxes paid 0.00 0.00
Cash flow before extraordinary items (1.15) (1.54)
Extraordinary ilems 0.00 0.00
NET CASH FROM/(USED IN) OPERATING ACTIVITIES (1.15) (1.54)

B) CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of tangible assets 0.00 0.00
Purchase of tangible assets 0.00 0.00
Interest income 0.00 0.00
Dividend income 0.00 0.00
NET CASH FROM/USED IN) INVESTING ACTIVITIES 0.00 0.00

C) CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issue of share capital 0.00 0.00

Proceeds from non current borrowings 4,50 14.00

Repayment of non current borrowings 0.00 (9.00)

Interest and other borrowing costs (3.78) (2.14)

NET CASH FROM/ (USED IN) FINANCING ACTIVITIES 0.72 2.86
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) (0.43) 132
OPENING BALANCE OF CASH AND CASH EQUIVALENTS 2.36 1.04
CLOSING BALANCE OF CASH AND CASH EQUIVALENTS 1.93 2.36
Notes :

1. The above cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard 7 on "Statement of Cash Flow" notified w's 133 of
Companies Act, 2013 ("Act") read with relevant rules issued thereunder and the relevant provisions of the Act.

2. Change in liability arising from financing activities

Particulars Non-current

borrowing
Balance as at 1st April 2022 28.00
Net cash flows 5.00
Balance as at 31st March 2023 33.00
Balance as at 1st April 2023 33.00
Net cash flows 4.50
Balance as at 31st March 2024 37.50

3. Refer Note no. 5 for details of cash and cash equivalents.
4. All figures in brackets reflects cash outflow.

Material accounting policies 2

The accompanying notes form part of the financial statements 1-31

As per our attached report of even date For and on behalf of the Board of Directors of
For R S Agrawal & Associates Rexnord Enterprise Private Limited
Chartered Accountants CIN: UOT110MH2018PTC304913

(Firm Registratiog No. 100156W)

W W

MUMBAL

FRN

2 Prakash Agrawal * f Kishorechand K. Talwar Nainy K. Tanna
Partner 100156wW )g?,'f' Director Director -
Membership No. 045862 — Jé\‘::"/ DIN 00351751 DIN 00351762

AT /
D AGCR=Z ,
Place : Mumbai —— Place : Mumbai

Dated : May 29, 2024 ) Daled : May 29, 2024



REXNORD ENTERPRISE PRIVATE LIMITED
Notes to the financial statements for the year ended 3 13 March 2024

Note 1: CORPORATE INFORMATION

Rexnord Enterprises Private Limited (“the Company”) is a private limited company domiciled in India with its
registered office located at 92-D, Government Industrial Estate, Sahyadri Nagar, Charkop, Kandivali (West),
Mumbai-400067. The Company incorporated on 8" February 2018 with the objectives of the carrying on the
business as dealer in various goods such as dry fruit, foodstuffs, gift team, fans & motors etc. and also to
purchase, sell, hold land (including agriculture land), properties for irrigation, cultivation and development,

Rexnord Electronics and Controls Limited owns 100% of the Company’s equity share capital as at March 31,
2024,

Note 2: MATERIAL ACCOUNTING POLICIES
2.1) STATEMENT OF COMPLIANCE

a) These financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate A ffairs pursuant to section
133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as
amended and other relevant provisions of the Act.

b) The financial statements of the Company for the year ended 3 1st March, 2024 were approved for issue in
accordance with the resolution of the Board of Directors on 29" May 2024,

2.2) BASIS OF PREPARATION AND MEASUREMENT

The financial statements have been prepared on accrual and going concern basis. The accounting policies
are applied consistently to all the periods presented in the financial statements. All assets and liabilities
have been classified as current or non-current as per the Company’s normal operating cycle and other
criteria as set out in the Division Il of Schedule 111 to the Companies Act, 2013. Based on the nature of
products and the time between acquisition of assets for processing and their realization in cash and cash
equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current or
non-current classification of assets and liabilities.

The financial statements have been prepared on a historical cost basis, except for the following:
o certain financial assets and liabilities (including derivative instruments) that are measured at fair
value (refer accounting policy regarding financial instruments); and

e  biological assets — measured at fair value less cost to sell

The Company’s accounting policies and disclosures require the measurement of fair values for, both
financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. The
management regularly reviews significant unobservable inputs and valuation adjustments. If third party
information is used to measure fair values, then the management assesses the evidence obtained from the
third parties to support the conclusion that such valuations meet the requirements of Ind AS, including
the level in the fair value hierarchy in which such valuations should be classified.

When measuring the fair value of a financial asset or a financial liability, the Company uses observable
market data as far as possible. Fair values are categorized into different levels in a fair value hierarchy
based on the inputs used in the valuation techniques as follows.

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

» Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.

Further information about the assumptions made in measuring fair values is included in the note 23 —
financial instruments.



REXNORD ENTERPRISE PRIVATE LIMITED
Notes to the financial statements for the year ended 31% March 2024

2.3)

2.4)

2.5)

a)

b)

FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements are presented in Indian Rupees, the functional currency of the Company. All
amounts have been rounded-off to the nearest lakhs, unless otherwise indicated. Ttems included in the
financial statements of the Company are recorded using the currency of the primary economic
environment in which the Company operates (the ‘functional currency”).

REVENUE RECOGNITION

The Company derives revenues from sale of agriculture produce.

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognised. Ind AS 115
replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS
115 using the retrospective effect method. The adoption of the new standard did not have a material
impact on the Company.

Sale of goods

Revenue from sale of products is recognised when control of the products has transferred, being when the
products are delivered to the customer. Delivery occurs when the products have been shipped or
delivered to the specific location as the case may be, the risks of loss has been transferred, and either the
customer has accepted the products in accordance with the sales contract, or the Company has objective
evidence that all criteria for acceptance have been satisfied. Sale of products include related ancillary
services, if any.

EMPLOYEE BENEFITS

Short term employee benefits

All employee benefits payable wholly within twelve months of rendering services are classified as short-
term employee benefits. Short-term employee benefits are expensed as the related service is provided. A
liability is recognized for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

Short-term benefits such as salaries, wages, bonus, ex-gratia, short-term compensated absences, etc., are
determined on an undiscounted basis and recognized in the period in which the employee renders the
related service.

Post-employment benefits
Defined contribution plans

Obligations for contributions to defined contribution plans such as Provident Fund maintained with
Regional Provident Fund Office is expensed as the related service is provided.

Defined benefit plans
The following post — employment benefit plans are covered under the defined benefit plans:
* Gratuity

The Company provides for gratuity, a defined benefit retirement plan covering eligible employees. The
Gratuity Plan provides a lump-sum payment to vested employees at retirement, death, incapacitation or
termination of employment, of an amount based on the respective employee's salary and the tenure of
employment with the Company. The calculation of defined benefit obligations is performed annually by
a qualified actuary using the projected unit credit method.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive income.



REXNORD ENTERPRISE PRIVATE LIMITED
Notes to the financial statements for the year ended 3 1% March 2024

c)

2.6)

2.7)

2.8)

Other long-term employee benefits

Compensated absences

The Company does not have any leave encashment policy. Further any unutilized leave at the end of the
year is lapsed and not eligible for carry forward.

FOREIGN CURRENCY TRANSACTIONS AND TRANSCLATION

Transactions in foreign currencies are recorded in the functional currency, by applying to the foreign
currency amount the exchange rate between the functional currency and the foreign currency at the date
of the transaction.

Foreign currency monetary items (assets and liabilities) are restated using the exchange rate prevailing at
the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement
of Profit and Loss except to the extent of exchange differences which are regarded as an adjustment to
finance costs on foreign currency borrowings that are directly attributable to the acquisition or
construction of qualifying assets, are capitalized as cost of assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded using
the exchange rates at the date of the transaction. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value was measured. The gain
or loss arising on translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on
items whose fair value gain or loss is recognised in OCI or Statement of Profit and Loss are also
recognised in OCI or Statement of Profit and Loss, respectively).

ACCOUNTING FOR TAXES ON INCOME

Income tax expense for the period comprises of current tax and deferred tax. It is recognised in the
Statement of Profit and Loss except to the extent it relates to a business combination or to an item which
is recognized directly in equity or in other comprehensive income.

Current tax is the expected tax payable on the taxable income for the year using applicable tax rates at the
Balance Sheet date, and any adjustment to taxes in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amount of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.

A deferred tax liability is recognised based on the expected manner of realization or settlement of the
carrying amount of assets and liabilities, using tax rates enacted, or substantively enacted, by the end of
the reporting period. Deferred tax assets are recognised only to the extent that it is probable that future
taxable profits will be available against which the asset can be utilized. Deferred tax assets are reviewed
at each reporting date and reduced to the extent that it is no longer probable that the related tax benefit
will be realized; such reductions are reversed when the probability of future taxable profits improves.
Unrecognized deferred tax assets are reassessed at each reporting date and recognised to the extent that it
has become probable that future taxable profits will be available against which they can be used.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off
the recognised amounts and there is an intention to settle the asset and the liability on a net basis.
Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities; and the deferred tax assets and the deferred tax
liabilities relate to income taxes levied by the same taxation authority.

MAT credit entitlement is recognized and carried forward only if there is a reasonable certainty of it
being set off against regular tax payable within the stipulated statutory period.

PROFPERTY, PLANT & EQUIPMENT

Property, plant and equipment are stated at acquisition cost net of accumulated depreciation and
accumulated impairment losses, if any. Cost comprises of purchase price and any attributable cost such
as duties, freight, borrowing costs, erection and commissioning expenses incurred in bringing the asset to
its working condition for its intended use. If significant parts of an item of property, plant and equipment
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2.9)

2.10)

2.11)

2.12)

2.13)

have different useful lives, then they are accounted and depreciated for as separate items (major
components) of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to the Statement of profit and loss during the period in which they are incurred.

Gains or losses arising on retirement or disposal of property, plant and equipment are recognised in the
Statement of profit and loss.

Property, plant and equipment which are not ready for intended use as on the date of Balance Sheet are
disclosed as “Capital work-in-progress”.

INTANGIBLE ASSETS

Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade discount and rebates less
accumulated amortization/depletion and impairment loss, if any. Such cost includes purchase price,
borrowing costs, and any cost directly attributable to bringing the asset to its working condition for the
intended use, net charges on foreign exchange contracts and adjustments arising from exchange rate
variations attributable to the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the entity and the cost can be measured reliably.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of
Profit and Loss when the asset is derecognized.

RESEARCH AND DEVELOPMENT EXPENDITURE

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development
costs of products are charged to the Statement of Profit and Loss unless a product’s technological and
commercial feasibility has been established, in which case such expenditure is capitalized.

DEPRECIATION

Depreciation on Property, Plant & Equipment is provided on straight line method at the rates and in the
manner specified in Schedule [I to the Companies Act, 2013. In the case of revalued assets, depreciation
is calculated on straight line method on the revalued amounts as determined by the valuer.

Depreciation on Property, Plant & Equipment added/disposed off/discarded during the period has been
provided on the pro-rata basis with reference to the date of addition/disposal/discarding.

The residual values, useful lives and method of depreciation of property, plant and equipment is reviewed
at each financial year end and adjusted prospectively, if appropriate.

AMORTIZATION

Intangible assets (Application Software) acquired by the Company are amortized on a straight-line basis
over its useful life i.e. three years, as decided by the management.

Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted
prospectively, if appropriate.

BORROWING COSTS

Borrowing costs include exchange differences arising from foreign currency borrowings to the extent
they are regarded as an adjustment to the interest cost. Borrowing costs that are directly attributable to
the acquisition or construction of qualifying assets are capitalized as part of the cost of such assets. A
qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use.
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2.14)

2.15)

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for which they
are incurred.

LEASES
As a lessee:

The Company assesses whether a contract is, or contains a lease, at inception of the contract. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the Company assesses whether: i) the contract involves the use of an
identified asset ii) the Company has substantially all of the economic benefits from use of the asset
through the period of the lease and iii) the Company has the right to direct the use of the asset.

At the commencement date of the lease, the Company recognizes a right-of-use asset and a
corresponding lease liability for all lease arrangements in which it is lessee, except for short-term leases
(leases with a term of twelve months or less), leases of low value assets and, for contract where the lessee
and lessor has right to terminate a lease without permission from the other party with no more than an
insignificant penalty. The lease expense of such short-term leases, low value assets leases and cancellable
leases, are recognized as an operating expense on a straight-line basis over the term of the lease.

At commencement date, lease liability is measured at the present value of the lease payments to be paid
during non-cancellable period of the contract, discounted using the incremental borrowing rate. The
right-of-use assets is initially recognized at the amount of the initial measurement of the corresponding
lease liability, lease payments made at or before commencement date less any lease incentives received
and any initial direct costs.

Subsequently the right-of-use asset is measured at cost less accumulated depreciation and any
impairment losses. Lease liability is subsequently measured by increasing the carrying amount to reflect
interest on the lease liability (using effective interest rate method) and reducing the carrying amount to
reflect the lease payments made. The right-of-use asset and lease liability are also adjusted to reflect any
lease modifications or revised in-substance fixed lease payments.

As a lessor:

Leases for which the Company is a lessor is classified as finance or operating leases. Whenever the terms
of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is
classified as a finance lease.

All other leases are classified as operating leases.

Income from operating leases where the Company is a lessor is recognized as income on a straight-line
basis over the lease term unless the receipts are structured to increase in line with expected general
inflation to compensate for the expected inflationary cost increases. The respective leased assets are
included in the Standalone Balance Sheet based on their nature. Leases of property, plant and equipment
where the Company as a lessor has substantially transferred all the risks and rewards are classified as
finance lease. Finance leases are capitalized at the inception of the lease at the fair value of the leased
property or, if lower, the present value of the minimum lease payments. The corresponding rent
receivables, net of interest income, are included in other financial assets. Each lease receipt is allocated
between the asset and interest income. The interest income is recognized in the Standalone Statement of
Profit and Loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the asset for each period.

PROVISION, CONTINGENT LIABILITIES & CONTINGENT ASSETS
Provisions are recognized when the Company has a present obligation, as a result of past events, for

which it is probable that an outflow of economic benefits will be required to settle the obligation and a
reliable estimate can be made for the amount of the obligation.
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2.16)

2.17)

2.18)

2.19)

2.20)

If the effect of the time value of money is material, provisions are discounted to reflect its present value
using a current pre-tax rate that reflects the current market assessments of the time value of money and
the risks specific to the obligation. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

A contingent liability is a possible obligation that arise from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the company or a present obligation that is not recognised because it is probable that an
outflow of resources will not be required to settle the obligation. However, if the possibility of outflow of
resources, arising out of present obligation, is remote, it is not even disclosed as contingent liability. The
company does not recognize a contingent liability but discloses its existence in the financial statement.

Contingent assets are neither recognized nor disclosed in the financial statements.
IMPAIRMENT OF NON-FINANCIAL ASSETS

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than
deferred tax assets) to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated. For impairment testing, assets are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or Cash generating units (“CGU”). The recoverable
amount of an asset or CGU is the greater of its value in use and its fair value less|costs to sell. Value in
use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset
or CGU. An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
recoverable amount. Impairment losses are recognised in profit or loss. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortization, if no impairment loss had been recognized.

EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit for the period attributable to equity
shareholders by the weighted-average number of equity shares outstanding during the period. The
weighted-average number of equity shares outstanding during the period and for all years presented is
adjusted for events such as bonus issue; bonus element in a rights issue to existing shareholders; share
split; and reverse share split (consolidation of shares) that have changed the number of equity shares
outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted-average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

INVENTORIES

Inventories are valued at lower of cost and estimated net realizable value. Obsolete, defective and
unserviceable stocks are provided for. Materials-in-process are valued at raw material cost and estimated
cost of conversion. Cost of finished goods includes conversion and other costs incurred in bringing the
inventories to their present location and condition |

Cost of Inventories is computed on FIFO basis. Goods in transit, if any, are stated at actual cost incurred
upto the date of balance sheet, ‘

BIOLOGICAL ASSETS

Biological assets are measured at fair value less costs to sell, with any change therein recognized in the
Statement of Profit and Loss.

FINANCIAL INSTRUMENTS

I. FINANCIAL ASSETS

A) Initial recognition and measurement
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Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instrument. Financial assets which are recognised at fair value through profit and loss (FVTPL), its
transaction cost are recognised in the statement of profit and loss. In other cases, the transaction cost is
attributed to the acquisition value of the financial asset. Trade receivables and debt securities are initially
recognised when they are originated. All other financial assets and financial liabilities are initially
recognised when the Company becomes a party to the contractual provisions of the instrument.

B) Classification and subsequent measurement

a) Amortized cost: A financial asset is measured at amortized cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

b)  Fair value through other comprehensive income (FVTOCI): A financial asset is measured at
FVTOCI if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding,

¢)  Fair value through profit and loss (FVTPL): A financial asset which is not classified in any
of the above categories is measured at FVTPL.,

Financial assets are not reclassified subsequent to their recognition, except if and in the period the
Company changes its business model for managing financial assets.

C) Cash and bank balances

(i) Cash and cash equivalents which includes cash in hand, deposits held at call with banks and
other short-term deposits which are readily convertible into known amounts of cash, are
subject to an insignificant risk of change in value and have maturities of three months or less
from the date of such deposits. These balances with banks are unrestricted for withdrawal and
usage.

(if)  Other bank balances which include balances and deposits with banks that are restricted for
withdrawal and usage.

D) Impairment of Financial Asset

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating
impairment of financial assets other than those measured at fair value through profit and loss (FVTPL).

For financial assets other than trade receivables, as per Ind AS 109, the Company recognizes 12 month
expected credit losses for all originated or acquired financial assets if at the reporting date the credit risk
of the financial asset has not increased significantly since its initial recognition, The expected credit
losses are measured as lifetime expected credit losses if the credit risk on financial asset increases
significantly since its initial recognition.

The impairment losses and reversals are recognised in Statement of Profit and Loss.

E) Income recognition
Interest income

Interest income is accrued on a time proportion basis, by reference to the principal outstanding and
effective interest rate applicable.

Dividend income

Dividend income from investments is recognised when the right to receive payment has been established.

II. FINANCIAL LIABILITIES
A) Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual provisions of
the instrument. Financial liabilities are classified as either held at a) fair value through profit or loss, or b)
at amortized cost. Management determines the classification of its financial liabilities at the time of
initial recognition or, where applicable, at the time of reclassification. All financial liabilities are
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2.21)

2A

2B

a)

b)

recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

B) Classification and subsequent measurement

Financial liabilities are subsequently measured at amortized cost using the EIR method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair
value recognised in the Statement of Profit and Loss.

HLDERECOGNITION OF FINANCIAL INSTRUMENTS

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition under
Ind AS 109. A financial liability (or a part of a financial liability) is derecognized from the Company's
Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

IV.OFFSETTING OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Financial assets and liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company has a legal right to offset the amounts and intends either to
settle on a net basis or to realize the asset and settle the liability simultaneously.

SEGMENT REPORTING

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

RECENT INDIAN ACCOUNTING STANDARDS (IND AS)

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2024,
MCA has not notified any new Standard or amended any existing standard which are applicable from
April 1,2024.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management’s best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a matenial adjustment to the
carrying amounts of assets or liabilities prospectively.

Information about critical judgments in applying accounting policies, as well as estimates and
assumptions that have the most significant effect to the carrying amounts of assets and liabilities within
the next financial year, are included in the following notes

i. Recognition of deferred tax assets - Note 4

ii. Measurement of Biological assets - Note 2.19
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(Amount in Rs. Lakhs)

Particulars

As at 31.03.2024

As at 31.03,2023

Note 4  Deferred tax assets (net)

Deferred tax assets:
Business loss/unabsorbed depericiation carry forward

Deferred tax liabilities:
Depreciation

Tatal

Net deffered tax assets recognised*

31.65

0.80

30.85

0.00

29.67

0.76

28.91

0.00

*The company has recognized the deferred tax assets on account of unabsorbed losses to extent of deffered tax liabilities in view of uncertainty of generating the taxable

income in near future to absorb the unabsorbed losses.

Note 5  Cash and cash equivalents

Cash in hand 0.00 0.05
Balances with banks In current accounts 1.93 2:.31
Total 1.93 2.36
Note 6  Equity share capital
Particulars Numbers Amount Numbers Amount
Authorised
Equity shares of Rs, 10/- each 3000000 300.00 3000000 300.00
Total 300.00 300.00
Issued, subscribed and paid-up
Equity shares of Rs, 10/- ¢ach fully paid up 2000000 200.00 2000000 200,00
Total 200.00 200.00
6.a Reconciliation of number of equity shares outstanding at the beginning and at the end of the period :
Particulars Numbers Amount Numbers Amount
At the beginning of the year 2000000 200.00 2000000 200.00
Add : Issued during the year 0 0.00 0 0.00
At the end of the year 2000000 200.00 2000000 200.00

6.b The company has issued only one class of equity shares having a par value of Rs. 10/- per share. Each shareholder is entitled to one vote per share. The dividend proposed

by the board of directors is subject to the approval of shareholders, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to

receive the remaining assets of the company, after distribution of preferential amounts, in proportion of their shareholding.

6.c Equity shares held by holding company

Name of shareholders Numbers % of Holding Numbers % of Holding
Equity shares of Rs. 10 each, fully paid-up, held by 2000000 100% 2000000 100%
Rexnord Electronics and Controls Limited (including nominee shareholders)

6.d Sharcholders holding more than 5% of share capital at the end of the period :
Name of sharcholders Numbers % of Holding Numbers % of Holding
Rexnord Electronics and Controls Limited (holding company) including nominee 2000000 100% 2000000 100%

shareholders

6.e Shareholding of promoters
Share held by promoters as at 31st March 2024

Sr. |Promoters name
No

No. of Shares

% of total shares

% Change during
the year

Rexnord Electrenics and Controls Limited (including nominee shareholders)

2000000

100.00

0.00
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(Amount in Rs. Lakhs)

Particulars

As at 31.03.2024

As at 31.03.2023

Note 7 Other equity

Retained Earnings

Balance at the beginning of the period
Add : Profit/(loss) after tax for the period
Balance at the end of the period

Total
Note 8  Non-current borrowings

Unsecured loans:
Loan from holding company (Refer note no.25)*

Total
a) Terms of repayment

(115,02)
(7.44)

(122.46)

(122.46)

23,50

23.50

(108.13)
(6.89)
(115.02)
(115.02)
33.00
33.00

*Loans from holding company Rs. 14,00 lacs, Rs. 5.00 lacs, Rs. 14.00 lacs and Rs 4.50 lakhs are payable on 31.03.2025, 31.03.2026, 31.03.2027 and 31.03.2028
respectively. The loan are carried at an interest @ 11.70% P.A. and the same is payable annually,

b)  The Company has not defaulted in repayment of unsecured loans from its Holding Compaany and payment of interest thereon.

¢)  The Company has utilized the borrowings from its Holding Company for the specific purpose for which it was taken,

Note 9  Current borrowings

Unsecured loans;

Current maturities of long term borrowings(Refer note no.25)* 14.00 0.00
Total 14.00 0.00
Note 10 Trade payables
Total outstanding dues of micro enterprises and small enterprises (Refer note no.26) 0.00 0.00
Total outstanding dues of creditors other than micro enterprises and small enterprises 0.30 0.29
Total 0.30 0.29
Trade payables ageing schedule for the year ended 31st March, 2024 and 31st March 2023
Particulars Not due Outstanding for following periods from due date of payment
Total
Less than 1 1-2 years 2.3 years More than 3
year years
i) Undisputed Trade Payables -MSME 0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
ii) Undisputed Trade Payables - Others 0.30 0.00 0.00 0.00 0.00 0.30
0.29 0.00 0.00 0.00 0.00 0.29
Total 0.30 0.00 0.00 0.00 0.00 0.30
0.29 .00 0.00 .00 0.60 .29
Note 11  Other current financial liabilities
Accrued expenses 0.32 034
Total 0.32 0.34
Note 12 Other Current liabilities
Statutory Dues 0.13 0.08
0.13 0.08

Total
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{Amount in Rs, Lakhs)

Particulars

For the year ended 31.03.2024

For the year ended 31.03.2023

Note

Note

Note

Note

Note

Note

Note

Note

Note

I3 Revenue from operations
Sale of products

14 Other income
Sundry balances written back/of¥ (net)
Interest on IT refund

15 Cost of materials consumed
Opening stock

Add : Cost of purchases

Less; Closing stock

16 Employee benefits expense
Salaries and wages

17 Finance Costs

Interest expense on:
Borrowings
Others

18 Other expenses

Auditers' remuneration (Refer note no. 20)
Professional charges

Filing & Registration Fees

Miscellaneous expenses

Tatal

19 Contingent liabilities and commitments (to the extent not provided for)

(1) Contingent habilities:
(i) Contingent commitments

20 Auditors' remuneration

Statutory audit fees
Certification

21 Earning per equity share

Net profit / (loss) after tax

Weighted average number of shares used in
computing basic eamings per share

Basic earnings per share

Diluted earnings per share

0.00
0.00

0.00

0.00
0.00
0.00

0.00

For the year ended 31.03.2024

0.35

0.00

0.35

Lakhs (7.44)
Lakhs 20.00
Rs. (0.37)
Rs. (0.37)

el
(=)
S

0.0

=3

!

0.00
0.00

l

0.00

0.00
0.00
0.00

W

0.00

2.14
2.14
025
071
0.12

0.23

1.31

(Amount in Rs, Lakhs)

31.03.2024 31.03.2023
0.00 0.00
0.00 0.00

(Amount in Rs. Lakhs)

For the year ended 31,03,2023

0.25
0.00
0.25

(6.89)
20.00

(0.34)
{0.34)
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Note

Nate

22 Capital Management

The Company manages its capital 5o as to safeguard its ability to continue as a going concern and to optimise returns to shareholders. The capital structure of the Company consist equity and borrowing  The

management and the Board of Directors monitors the return on capital to shareholders. The Company may take appropriate steps in order 1o maintain, or if necessary adjust, its capital structure.
(Amount in Rs. Lakhs)

31.03.2024 31.03.2023
Equity share capital 200.00 200.00
Other equity (122.46) {115.02)
Total Equity (A) 84.98
Non-current borrowings 23.50 33.00
Current-borrowing 14.00 0.00
Gross Debt (B) 37.50 33.00
Gross Debt as above 37.50 33.00
Less: Cash and cash equivalents 1.93 2.36
Net Debt (C) 35.57 3064
Net debt to equity 0.46 036

23 Financial Instruments and Risk Review

A} Financial Instruments
Fair value measurement hierarchy

The fair value of financial instruments as below have been classified inte three categories depending on the inputs used in the valuation technique. The hierarchy gives the highest priority to quoted prices in
active markets for identical assets or liabilities (Level 1 measurements) and lowest priority to unobservable inputs (Level 3 measurements).

The categories used are as follows

Level 1: Quoted prices (unadjusted) in active markets: This level of hierarchy includes financial assets or liabilities that are measured by reference to quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2: Valuation techniques with observable inputs: This level of hierarchy includes financial assets and liabilities, measured using inputs other than quoted prices included within Level | that are
observable for the asset or liability, either directly (i.c., as prices) or indirectly (i.c., derived from prices)

Level 3: Valuation techniques with significant unobservable inputs: This level of hierarchy includes financial assets and liabilities measured using inputs that are not based on observable market data
(unobservable inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions that are neither supported by prices from ebservable current market transactions in the
same instrument nor are they based on available market data.

The following tables presents the carrying value and Fair value measurement hierarchy of each category of financial assets and liabilities

(Amount in Rs, Lakhs)

31.03.2024
Carrying Level 1 Level 2 Level 3
Amount
Financial Assets
Financial assets measured at amortised cost
Cash and cash equivalents 1.93 0.00 0.00 0.00
1,93 0.00 0.00 0.00
Financial Liabilities
Financial liabilities measured at amortised cost
Borrowings 37.50 0.00 0.00 0,00
Trade payables 0.30 0.00 0.00 0.00
Other financial liabilities 0.32 0.00 0.00 0.00
38.12 0.00 0.00 0.00
31.03.2023
Carrying Level 1 Level 2 Level 3
Amount
Financial Assets
Financial assets measured at amortised cost
Cash and cash equivalents 2.36 0.00 0.00 0.00
2.36 0.00 0.00 0.00
Financial Liabilities
Financial liabilities measured at amortised cost
Borrowings 33.00 0.00 0.00 0.00
Trade payables 0.29 0.00 0.00 0.00
Other financial liabilities 0.34 0.00 0.00 0.00
33.63 0.00 0.00 0.00

Valuation
The fair values of the financial assets and liabilities are defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. Methods and assumptions used 1o estimate the fair values are consistent.

Financial assets and liabilities measured at air value as at Balance Sheet date:

(1) Short-term financiai assets and liabilities are stated at carrying value which is approximately equal to their fair value.

(i) Management uses ils best judgement in estimating the fair value of its financial instruments. However, there are inherent limitations in any estimation technique. Therefore, for substanually all financial
instruments, the fair value estimates presented above are not necessarily indicative of the amounts that the Company could have realised or paid in sale transactions as of respective dates. As such, farr value
of financial instruments subsequent to the reporting dates may be different from the amounts reported at each reporting date.

B) Financial Risk Management Framework
The Company has exposed to a variety of financial nisks, namely liquidity risk and credit risk. The Company's management and the Board of Directors has the overall responsibility for establishing and

governing the Company's risk management framework and are responsible for developing and monitoning the Company’s risk management policies. The Company’s nisk management policies are established
to identify and analyse the risks faced by the Company, to set and monitor appropriate risk limits and controls, periodically review the changes in market conditions and reflect the changes in the policy

accordingly.
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23 Financial Instruments and Risk Review {Continued)

(i) Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counter-party fails 10 meel its contractual obligations. Financial instruments that are subject to credit risk principally consist of cash and
cash equivalents. None of the financial instruments of the Company result in material credit risk

The cash and cash equivalents are held with the bank who has been assigned high credit rating by raung agencies and hence the credit risk with respect 1o it 1s very low,

The Company’s maximum exposure to credit risk as at 31st March, 2024 and 31st March, 2023 is the carrying value of each class of financial assets.

(ii) Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The abjective of liquidity risk management is to maintain sufficient liquidity and ensure that funds are available for use
as per requirements. The Company’s approach in managing liquidity is to ensure that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses. In doing this,

management considers both normal and stressed conditions.

The following table shows a maturity analysis of the anticipated cash flows for the Company’s financial liabilities
(Amount in Rs. Lakhs)

31,03,2024

Particulars Carring Value 0-1 years abaove 1 years
Borrowings 37.50 14.00 23.50
Trade payables 0.30 0.30 0.00
Other financial liabilities 0.32 0.32 0.00
38.12 14.62 23.50

31.03.2023

Particulars Carring Value 0-1 years above 1 years
Borrowings 33.00 0.00 33.00
Trade payables 0.29 029 0.00
Other financial liabilities 0.34 0.34 0.00
33.63 0.63 33.00

(iii) Market risk
Markel risk is the risk that the changes in market prices such as foreign exchange rates, interest rates and equity prices will affect the Company’s income or the value of its holdings of financial instruments
Market risk is attributable to all market risk sensitive financial instruments including foreign currency receivables and payables and long-term debt. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the retum

a) Currency risk
The Company is not inte any export and import activities and accordingly not subject to any foreign currency risks.

Interest Rate Risk
Interest rate risk is measured by using the cash Nlow sensitivity for changes in variable interest rates. Any movement in the reference rates could have an impact on the Company’s cash flows as well as costs
The Company is subject to variable interest rates on some of its interest bearing liabilities, The Company’s interest rate exposure is mainly related to borrowing obligations.

The interest rate profile of the Company's interest-bearing financial liabilities is as follows.
(Amount in Rs. Lakhs)

31.03.2024 31.03.2023

Long term borrowing-fixed rate instruments 0.00 0.00
Long term borrowing-floating rate instruments 23.50 33.00
Short term borrowing-floating rate instruments 14.00 0.00
37.50 33.00

Fair value sensitivity analysis for fixed-rate instruments
The Company’s fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows
will fluctuate because of a change in market interest rates

Impact on Interest Expenses for the year on 1% change in Interest rate

(Amount in Rs. Lakhs)

31.03.2024 31.03.2023
1% Increase in interest rates
Impact on Statement of profit and loss (0.38) (033)
1% Decrease in interest rates
Impact on Statement of profit and loss 0.38 033

24 Segment reporting
The Company is engaged in the business of agriculture activities. The company's financial statements are consolidated with the financial statements of its parent M/s Rexnord Electronics and Controls
Limited. In terms of para 4 of Ind AS 108 “Segment Reporting “ no disclosures related to segments are required in Standalone financial statements

25 Related Party Disclosures:

i) Names of related parties and description of relatonships
a) Holding Company
Rexnord Electronics and Controls Limited (100%)

i) Transactions during the year and balances outstanding as at period end with the related parties are as follows:
{Amount in Rs. Lakhs)
Particulars Volume of transcation Balance as at
From 1st April From lst April 2022 31.03.2024 31.03,2023
2023 to 31st  to 3Ist March 2023
March 2024

Interest Expenses
Rexnord Electronics and Controls Limited 3.78 2.14 0.00 0.00

Issue of share capital
Rexnord Electronies and Controls Limited 0.00 0.00 200,00 200.00

Loan taken/(repaid) from/to holding company
Rexnord Electronics and Controls Limited 4.50 14.00 37.50 33,00
0.00 (9.00)

Note: Related party relationship is identified by the Company and relied upon by the auditors.
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26 Disclosure under Micro, Small and Medium Enterprises Development Act, 2006
On the basis of information and records available with the company, there are no micro and small enterprises, which have registered with the competent authority under the Micro, Small and Medium
Enterpnses Development Act, 2006.

27 Employee Benefits Expense

The disclosures required under Indian Accounting Standard 19 "Employee Benefits” are given below:

(a) Defined contribution plan
Provisions of Employees Provident Funds and Miscellaneous Provisions Act, 1952 are not applicable 1o the Company as the Company does not have the requisite number of employess for applicability
of the said Act

(b) Defined benefit plan:
The Company provides for gratuity for employees as per the payment of Gratuity Act, 1972, The provisions of the said Act are not applicable to the Company as the Company does not have the
requisite number of employees for applicability of the said Act.

28 Financial ratios

Ratio Numerator Denominator FY 2023-24 FY 2022-23 % variance|  Remarks for varience more than 25%
Current ratio (in times) Current assets Current Laibilities 0.13 3.32] -96.08|Decrease in ratio due increase in current|
borrowing,
Debt-Equity Ratic (in times) Total Debt Shareholder's 0.30] 0.39 -23.00 N.A
Equity
Debt Service Coverage ratio (in times) Eaming before Interest,|Debt Service (0.31) (0.72) 57.00|Improvement in ratio due to redcution in
depreciation and Tax PBDIT.
Return on Equity ratio (times) Net profit after tax Equity (0.10) (0.08) (25.00) N.A,
Inventery turnover ratio (in times) Cost of Goods sold Average Inventory N.A N.A N.A. N.A
Trade receivables tumover ratio (in times) Net Sales Average accounts| N.A. NA. N.A. N.A
receivables
Trade payables tumover ratio (in times) Purchase/Services Average  accounts 4.03 4.52 11.00) NA
Utilised payables
Net capital turnover ratio (in times) Net Sales Average Working NA. NA. NA N.A.
Capital
Net profit ratio (%) Net profit after tax Net Sales N.A N.A, N.A NA,
Retum en Capital employed (%) Eaming before Interest|Capital employed -3.62% -4.03% 10.00 N.A
and Tax
Return en investment (%) Income generated from| Average NA N.A, N.A. NA
investments IﬂVeS[ITleﬂtS

29 Additional regulatory information required by Schedule 111 of the Companies Act 2013

(i) Investment property: The Company does not have any investment property. therefore the disclosure of fair value of invesmient property based on the valuation by a Registered Valuer is not applicable
to the Company.

(i) Valuation of PP&E and intangible assets : The Company has not revalued its property, plant and equipment (including right-of-use assets) during the current or previous year.

(iii) Loans and Advances in the nature of Loans to Promoters, Directors, KMPs and the related parties: The Company has not granted loans and advances in the nature of loans to Promoters,
Directors, KMPs and the related parties cither severally or jointly with any other person.

(v) Details of Benami property: No proceedings have been initiated or are pending against the Company for holding any Benami property under the Prohibition of Property Transactions Act, 1988 and the
rules made thereunder.

(v) Wilful Defaulter: The Company has not been declared wilful defaulter by any bank or financial institution or Government and any Government Authonty.
(vi) Relationship with Struck off Companies : The Company does not have any transaction/relationship with any struck off company.

(vii) Registration of Charges ar Satisfaction with Registrar of Companies: The Company did not have any secured loan, therefore the disclosure required by Schedule L1 in this regard 1s not applicable
to the Company.

viii] Compliance with number of layers of companies: The Company has complied with the number of layers prescribed under the Companies Act, 2013 if applicable
i Ip:

(ix} Compliance with approved scheme(s) of arrangements: The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

(x) Utilisation of borrowed funds and share premium:
a. The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

a. direetly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries), or
b. provide any guarantee, security or the like to or on behalf of the Ulumate Beneficianes
b The Company has net received any fund from any person(s) or entity(ies), including foreign entities {Intermediaries) with the understanding that the Company shall
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of’ the Funding Party (Ultimate Beneficiaries), or
b. provide any guarantee, security or the like 1o or on behalf of the Ultimate Beneficiaries,

(xi) Undisclosed income: There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961, that has not been recorded in
the books of account

(xii} Details of Crypto Currency or Virtual Currency: The Company has not traded or invested in any crypte currency or virtual currency during the current or previous year.

30 Awudit Trail

As per the requirements of Rule 3(1) of the Companies (Accounts) Rules 2014, the Company uses only such accounting software (SAP Business one ERP) for maintaining its books of account that has a
feature of, recording the audit trail of each and every transaction, creating an edit log of each change made in the books of account alang with the date when such changes were made and who made those
changes within such accounting software. This feature of recording audit trail has operated throughout the year and was not tampered with during the year. The said software does not have facility of creating
edit log for direct data changes at database level, however the Company has established and maintained an internal control framework over its financial reporting in this regard and based on its assessment,
has concluded that the internal controls for the year ended March 31, 2024 were effective,
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Note 31 Previous period figures have been regrouped, rearranged and recasted to make them comparable with the curent year figures
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